$:86% HWDIHV WONHKRGHY 1Q WH WHIIRQV \VBBIOW
HARA WP WRXJK (DWQ 8S D VAWDWAILE LQMDWYH WKDW
GHIYHW D WUHH SLIRQIHG SWRIWDP Rl VEXGIQWDWDRARQ

GHYH®RSP HQW DQG FRQOHPRQ 1Q WKH -DRNVRQYIAH HIIRQ

7KH HFRW WWMP 1V D SDURHUKIS Rl HGXFDMRQ EXVIQHW

DQG FRP P XQIW ®IDGHW IRFXVHG RQ D VKDUHG 1P HZ RN

VR RSWP 1] HWH Z RINRUFH VXSSRUAHFRQRP LF JUIRZ W DQG

JHOQHUDW D | XOIAQ) TXDAV Rl @H 1Q 1 RUMHDWA BRUGD

(D 8S IDAMDWMY IQRHDWHG FRRSHIDARQ DP RQJ D@
WINHKRGHWY VR DDJQ RXUGDLQIQ) HFRA VMP  \KDIUH EHVW
SWDRAMFHY DQG HQDUH 1Q SURWFW  WDW \MDWAI LEDD®

VXSSRUV \BBIQW DGYDQRHP HOW LQMDWYHY 8 GAP DD

-$; 86$ VHUYHV DV D @DIVRQ EHVE HHQ DEDWIDNHKRGEHUY
VR FUHDWA P HDQLQJ I XO FRQQHPIRQV VIKDWGHHSHQ VKH
DZDIHQHW Rl &DWHHU 3DWKZD\V DQG H SDQG
UHDMRQWKLSY EHVE HHQ HGXFDVRUY DQG VKH EXVIQHW
FRP P XQIW LQ VHYHWDCZ D\ V

s 7KH 7D®IQWS GYDQFHP HOWL HVZ RWIN 7$1

GYHIDIHY WH NORZBIGIH DQG H SHUHQFH WDW
IOGXWM  SIRIHWIRQDY SRWHW R KHS JHOHDWM
ZRINRUFH FKDQIH 98 SWRYIGIQJ WHIU LOWIKW DQG
FRADERIDWQ)  Z WK VBBIQW SISHIQH SWRYIGHW/  W(H
FUHDW FRKHVLYH P HWDJLQU DQG DSSLRDFKHV VIR FDUHHU
SDKIQ) 7KH 7$1 LOFOGHY KXP DQ UHVRXURHV DQG
RSHUIDARQV SLRIHWIRQDY [LRP WH WHIIRQV LQGX
EDWH  WHSUHVHOWMYHY ILRP SRW  VHFRQGDU
IOMMMRQV &DUHHWBRXUFH 1 ()/ DQG-$; 86$

s 7KH 7DOIQWS GYDQFHP HOWS DUQHUKLS 7$3
DARZ V LOAHDVHG FRP P XQIFDARQ DP RQJ GMMFW
DQG HGXFDARQDOLOWAMMRQV VR EHWMU DDJQ WKH
GDUOIQ) HFRV VWP DQG GIVFXW HGXFDVRU QHHGV
DQG VROMRQV 7KLY FRADERUMRQ LOFOXGHV FDUHHU
DQG WFKQIFDO HGXFDMRQ GILHARY/ DRLRW \KH
VHYHQ FRXQW HIIRQ SRWWHFRQGDU  GHAMRQ
PDNHW &DUHHWBRXUFH 1()/ DQG WH -$; 86$
7DBIQW HYHBRSP HQWZ HDP

s 7KH(DUQ8 S 6VHHUQJ &RP P IWHH

IV ®iG E\ WH $; 86$ 7DBIQW HYHBRSP HOW7HDP DQG LV
PDGH XS R USUHHODWHY IWRP  WH WHIIRQV
FRP P XQW EDVHG RUDQ]DMRQV &%2V WM FRGBUHV
XQYHOMMHY DQG SRW VHFRQGDU  SWRYIGHY ,Q DGGIMRQ
WR WKDUQJ IQGXVW DQG Z RINRUAH WHQGY WH JURXS LV
ZRINQJ \R \WDWIJIFD® DQG Vi QHUMAFD® P RYH WH
QHHGB! VR DFKIHYH D JRDORI Rl DGX®V KRGIQ
RHGHOMDY Rl YDOH E\ $;86% IV FRP P IWMG \R
JWIRZ 1) D IREXWWEGIQMVHR VWP 1Q 1 RUMHDVW) RUGD
E\ DDQQJ WH QHHGV R WH WIIRQV EXVOHW
FRPP XQW ZIW D \BOIQMG DQG HQDIHG ZRUINRUH

WIUWRXIK WH DZDIHHW Rl DQG HGXFDMRQ RQ &DUHHU
3DWZ D\ V1Q WH DUHD V V) HADQG VXSSRUNQGX\MMEHY

7KH UHILRQDO7DBIQWZ RINRI -$; 8 6$ 3DUMQHUKLS

Z RX@ QRWEH SRWLE® Z LVKRXVWKH LOFUHGLE®

FRP P VP HOWH SHUAVH DQG DELOMHV RI D@RI RXU
SDUQHWY LOFOXGLQJ VHFRQGDU DQG SRWWHFRQGDU
UHSUHVHQUDVIYHV LQGXWA BIDGHUY DQG FRP P XQIW
EDVHG RU DQL DIRQV 7KH VIDAOWI RDAY VHW RUK LQ
VIKH VWUDVIAI LF S@Q UHSUVHOWVKHVH FREBIPVIYH YRLEHV
VIKLRXJKRXWL RUMHDWA GRUGD

-$; 8 6% 6VWDVMILF 7DGIQW RDY

3URP RMWWHGHYHBSP HONR DAFHAWEGIFDUHHJ

SDWZ D\ VIWDWAHOM D UREXWABNBISHITH
WHERMHR HP S& HUICHLV

* UIRZ FDUHHUH SRWDAWRQ DQGWIIQIQ]
SURIWP VWD SRVH\ RXW DQG DGXWV R

RE RSSRUMQWAV DRRW 1 RUMHDWY ®UCD

" HHSHQ SDUHUHQIDIHP HOWDFLRW

Z RUN RUAH DQG \BBIQMGHYHBSP. HOAQVIMYH
VR HQUXH VBB UHBIQHG 1Q 1 RUMHDW

) ®UCD

SURUMY HWH Z RUN RURH VXSSRUNHRW WP
WURXIK FRERWDAYH SDYHIKISV

YROWUMIBIQNDMDRNRQ DQG P DN
IQWDAYH\VR JURZ DGYHIH SRRAR VRS WA
\BQW




B &DWHHU3DVWKZ D\ V&DP SDLIQ

(D 8SV &DUHHU 3DWZD\V LQMDWYH HGXFDWA WH FXUHQWDQG IXWWH VBBIQW RQ FDUHHU
RSSRUMXQMHV 1Q VIKH -DFNVRQYIEB! LHIIRQ |RFXVIQI RQ VKH 1 RUMHDVW) GRUGDV VDI HMQGX\WHY

$GYDQFHG 0 DQXIDAXUQ)  &RUSRIDW 2 SHUDMRQV ) LODQADOBHUMEHY / LLH BFHQFHV  7HFKQR®J\
BHUMFHV DQG 7LDQVSRUMMRQ  / RIMAEY  DRQJ Z IVK NH VXEVHRVRDY DQG VXSSRUNQGXVMHY 7KLY
LOMDWYH FRQQHPW HGXFDMRQ WDLQIQJ DQG KDQGV RQ H SHUHQFH VR KHS KLIK VRKRRODQG FREUH
VWXGHQW DGXOWBDUOHYY DQG YHWALDQV XQGHUABQG FDUHHURSMRQV VXFFHHG LQGLIYIGXD@® DQG W
IQ WH WHIIRQV Z RINRUFH  &DUHHU SDWZ D\ V FROWIQWRQ ( DUDB S RUI LOFOXGHV LQGXVWM  VSHFLLLE
IOUIKW Z RUNRUFH WHQGV TNV VR HP SE\ HU SDUHU Z HEVIMAV FDUHHU RUHQWG E®RJ SRW DQG
VSRWDI KW RQ GRFDOSLRI HWIRQDY $Q H QHZ VBMWHULY DOR GIMMEXWG VR NHHS EXVIOHW HGXFDURQ
DQG FRP P XQIW GDGHUW/ LQIRWP HG $ PWYMHV LDQUH ILRP VXSSRUAQU KLIK VAKRRCDQG FRABH | DLV
DQG VHRVRUVSHALLLE | XQPARQV VR FXVRP 1] HG LOGXVA VXSSRUMR P HHWIDBIQWQHHGY 7KH -$: 8 6$

7DBIQW HYHIRSP HQWWHDP  DWIHQGHG HYHQW DRVIYLVIHV LHVXOQJ 1Q VRXFKSRLQW
7KH QXP EHURI ( DUQ 8 S XVHW/ LQFUHDVHG E\ ZIW SHUFHQWLQFUHDVH LQ HQIDIHP HQW
VHWRQV YIHZ IQJ SDUHV

B (P S® HU(QIDIHP HQW

7KH -$; 86$ 7DBIQWWDP VHUYHV DV WH YRIFH Rl EXVIQHW SWRYIGIQ) GDW UHVHDUFK DQC
HP S® HU FRQQHPIRQV VR HGXFDMRQ DQG &%2 V HQFRXUDJIQI DIQP HQWEHVE HHQ RXL
WHILRQV JIRZ W DQG WH MREV Rl WH IXWUH 7KH &RQQHPAWR &RP SDQIHV &RQQHPWL RZ
FDP SDLJQ FLHDWAV D GLLHPWARN EHVE HHQ WH LHILIRQV HP S\ HW DQG WKH VDXBIQWMDWZ LG
GUYH WHU VXFFHW QRZ DQG 1Q WH IXWXWH  -$; 86$ | DALMY HP S®\ HU HQIDIHP HQ\
WURXJK DQ RQIOH IRWPP VR SDUAFISDM 1Q Z RINRUFH [QMDWYHY VXFK DV Z RUN EDVHC
GDUWIQI FOMRRP SUHVHQUMRQV KLIK VFKRRODQG FRGUH SWRIWDP DGYLVRU ERDUGV
FDLHHU 1D/ NRE VKDGRZ Q) DQG IQWAKISY KHGIQI WHP  FRQQHPW VBBIQW Z L
P HDQUQUI XOFDUHHUH SHUHQFHV  7KHVH (P SGR\ HU ( QIDIHP HQWHYHQW UHVX QG LQ
HYHQW DFVIYLIVIHV P SDPIQJ SHRSO

7KH (DUBSRU LQMUQWKIS ERDUG DQG VXSSRUAQI E®IV DQG UHVRXUFHV VSHALLFD@®
KUKQ@KW WHIIRQDO RSSRUXQMHY DQG VKRZFDVH SDURQHU RUDQDMRQV  RITHUQJ
LOMUQVKISY ) RUWKH IQMUQVKLS ERDUG HP SE\ HWY SRWMKLRXJIK ,QGHHG DQG -$; 8 6% I
WHYIHZ VXEP DRQV Z HHND VR HQVXUH FROWIQMY LHBIYDQWDQG GRFDOEH RUH EHQI SOFHC
RQ WH SOMRP  ,Q VKHUH Z HUH LQVHUQWKLS FROWAQWYLHZ V DQG
HYHQW VXFK DV FIFNV GRZ QEBDGV YIGHR SO\ V

[ 6RFDCO HGLD &DP SDLIQ

(DWQ 8S DP SUIHG W VRADOP HGID SUHVHQFH Z WK IW DQQXDOFDP SDLIQ UHDFKIQI KLIK VFKRROWMGHQW SDUHQW DGXQV
®DUHY/ DQG YHWALDQV Z I FROWIQWGHMLI QHG VR JXIGH NH\ FDUHHUP LOGMRQHY DQG FHBELDW RXUVDU HWG LOGXWMHY 8 IQJ
) DFHERRN DQG ,QWRJLDP  WH FDP SDLJQ KLIK@ KWG &DUHHU3DWZ D\ V' &RQQHAWR &RP SDQLHV ) $) 63 ,QGXVW LOWIKW NRE
RSSRUMQIMHV DQG UHVRXUFHV | RUYHWALDQV DQG WHUIDP IGHY  $ SLYRBOSURMIPALQ Z DV VKH DGGIMRQ Rl &DIHHU3DZ D\
6SRWIKWOIGHRV <RXQJ SLRIHWIRQDY Z RUINQJ [Q 1 RUMHDWY RUGD ILRP -RKQVRQ  -RKQVRQ &RZ B\ 9\ WRU&HGIVS QIRQ
6XGGDVK DQG 0 RVDLGIVFXW WHUFDUHHUNRXUDH\ V7KLY FDP SDLIQ UHVXOMG LQ D LOFUHDVH 1Q FOFNVILRP WH SURU\ HDU




B 6HFRQGDU 3 DU/QHUKLSY

7KH 1 RUMHDW\) ®RUGD 5HIIRQ LV KRP H\VR P DQ\ Rl WKH VRS SHURLP 1QJ GMMFPW DQG VKRR [Q WH WIW Z W RYHU
&DIHHUDQG 7HFKQIFDO( GXFDMRQ &7(  3WRIWDP V DQG $FDGHP LHV I RFXVHG RQ EXI@IQI WH Z RINRUFH Rl VRP RURZ VR DDJQ
Z WK RXU JWRZ LQJ VDU HWG LQGXVWIHY -$: 86$ 3DUHUKLS VXSSRUN WH 7DBIQWS GYDQFHP HQW3DUHUKIS 7$3  1Q D
YDUHW RI Z D\ V IQFXGIQJ SLRP RWQJ ( DUR 8' S SDWZ D\ V DAHYHQW | DAMAMQI SURIHWIRQDOGHYHRSP HQADQG WDIQIQ) DQG
SOMQAQ) WXGHWFHQWMUHG DPAYIMHV VXFK DV NRE | DILY DQG FDWARRP GMRQV $OR [P SHIDWYH VR VXFFHW Rl RXUBHFRQGDU
SDURHW/ LV P HDQLQJ I XOGDVD VR MWL\ WH FUHDMRQ RI &7( SWRIWDP V -$; 8 6$ 3DUHUKLS SLRYIGHV ERW TXDQWMYH DQG
TXDOEWYH GDVD VR DAWMNVIQ FUMFDOGHAMRQV ' MMFW DOR H® RQ GDVD DQG VXSSRUNGMMUY/ SLRYIGHG E\ -$; 8 6%
3DUHUKIS VR MW 1Q GHP DQG FDUHHWYY ZKIFK 1Q WD KH®SV GMMFW WHTXHWDQG WHAHYH IXQGV 7KLY RQIRIQJ
FRADERUDVMRQ KDV UHVX®MG LQ VKH DZ DUG Rl &DSIVDA] DARQ , QFHQWYH JIDQW Rl VR GHYH®RS DQG H SDQG &7( 7KLV
QHZ 1XQGIQI FRXS®IG Z W WH RQIRIQJ 3HINQV * IDOWXQGIQ] Rl RYHU P LARQ KDV ELRXIKWXQSUHFHGHQWG DP RXQW
RI IXQGIQJ VR WH UHILRQ VR VXSSRUN7(

B /HYHO8 S %RRWDP S

-$; 86% V 7DBIQW7HDP KRWMG DQ LODXJIXWDO / HYHO8'S YRRWDP S 1Q -X® DRQ Z I KRW) ®RUGD 6VIMM &REUIH DW
-DFNVROYLA! ) 6&-  Z KHUH KLIK VFKRROMQIRUDY DQG VHQIRLY VSHQWVE R Z HHNV GDUQLQI DERXVWH UHI LRQV VLI HWQGX\VMHY
DQG KRZ R EXI@ D VXFFHWI XOFDUHHU 1Q WKH -DFNVROYLGD LHIIRQ %DVHG RQ D' H XFD JIDQWMILRP WH ) ®RUGD &R@UH
$FFHW 1HERW )&$1  WH SWRIDP ZDV GHMIQHG VR GHOYHU FRO®UH DQG FDUHHU UHDGIOHW IQWXPURQ  KDQGV RQ
DPAYIMHV DQG LOGXWA YIMW  3DUHWY [LRP &DUHHBRXUFH 1 RUMHDWA RUGD 8 QLYHUAW RI 1 RUK ) ®RUGD 62 $5 ) XWXH
) LQGHW DQG 6W-RKQV 5 LYHUBVIWA &R H VKDUHG YDXDE®! LQI RUP DWRQ DVWKH FDP S Z KI®i 9\ 6\BU $P D] RQ DQG * XIGHZ HD
DOR SURYIGHG VRXU/ DQG LOWMDPARQ Z VK H HRXWYHV DQG LWLV DAWKHIUGFDARQY  * UDGXDWV UHFHLYHG D/ HYHO8 S GLIIVBO
QMDA EDGIH ) 6&- &HOWUIRU&LYIF ( QIDIHP HQWKRXW/ LQFHQWYH JUW DQG FHUMIEDWY 2 QIRIQ] VXSSRUMRQUQXHV
WILRXJ KRXVWKLY VRKRRO, HDUVRR HQFRXUDIH ) $) 6% FRP SGMRQ DQG SRWHFRQGDU SMQQIQJ










